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Canada’s farm equipment mana-
facturers and sellers, looking to ex-
portsas the best way to sidestep shig-
gish domestic ﬁaiew, are wmpl‘smm g
about growing Russian protectionism

that hurts its export prospects,

And they are asking federal rade
minister Stockwell Day 1o raise the
issue divectly with the Russian trade
rinister in late June,

“As Russia seeks membeyship into
the World Trade Organization, they
should be working on removing ex-
isling trade restrictions instead of
creating new oites,”the presidents of
the Association of Equipment Man:
ufacturers and the Agricuitural Man-
ufacturers of Canada said in a jéint::
letter to Day. :

Lastweek, the industry took its case
to members of the House of Com-
mons agritnliure commities,

Howard Mains, an Ottawa-based .
consultant for Canadian membersof
the AEM, told MPs June 2 that recent. -
Russiat: policies aimed at helping its
domestic manufacturing industeyare
husting Canadian exporters.

In particulay, a recently imposed
13 percent bupert duty on combine
harvesters and self-propelled forage
harvesters make Canadian product
less competitive in that market.

As well, the Russian Agricubural Bank has
announced it will give Russian farmers a 20

percent discount on loans if they buy Russian-

made machinery,

“Caniadian cGmpanies exporting to Russ;ze_ _
brave already experienced significant decrease . -
inexports in the first quarter of 2009.”1\’131115 s

said,
“The Russian government hasi 1n¢1€3$mg-

Iy resorted to industrial pailacs that it -
matket access by nona-Russian origin g,ucds

and further create bavriers to uade, particn«

Canadiian manufacturers of harvesters are having

rouble accessing the Russian market since that country
Instituted new import dulies on farm equipment and other
protectiontat policles. (hote cowtesy of MacDon ndusiiies)

“The goverment has mads
it very clbar to buyers of

agricultural equipment that banks
will only finance squipment that

- wae made In Russia.”

w Howé?d Meiﬁ AEM consuliam

—!aﬂ? in t!ze aven Qf agncnltmal eqmpment

“Today, equipment trade with Russia is

‘progressively less trangparesit and is now at-
“fecting Canadian ekports.”

Mains said the irony is that
withouwt inaports, Russian furm-
ers will st beable to get the
cquipient they need because
domestic manukcturers supply
less thian half the domestic de-
mand,

“The demand ishuge in that
coumiry; heétold southwestern
Ontario Conservative MP Bev
Shipley.“

The opportunity for Cana-

~¢hian manufacturers s remen-
dous, So here is untapped po-
tential and yet the domestic
market is not going to be able
to supplyit”

He said a Canadian industry
delegaiion that went to Russia
in May came away believing
thiat the interest rate break of-
fered purchasers of Russinn-
made equipment iseven great-
er than the 20 percent discount
{hat has been announced.

*The government has made
it-very clear to buyers of agri-
cultural equipment that banks
will only finance equipiment
that was made in Russia,” he
said, “I¢'s ot written downany-
wherebutit’sa very lear theeat
thathas been stated”

In caslier testimony at the
conuniitee, Ottawa-based trade consultant
Peter Clark told MPs that protectionism and
subsidies are on the rise around the world
and Canada is beiing left behind,

Both the Usiited States and the Buropean
Union have reverted 1o selective export sub-

sidies 1o clear market surplus produgtand o

tryto s;rengtiun domstic prices,
“We are in a race for the bottom except
Canadais not evedt in the race; he told MPs,
We don’t have the money. We have never
veally dealt witls ¢xport subsidies i in that way
andwe do have serious problems”



